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Board of Directors’ Annual Report for 2019

Fish Pool operates the regulated market for financial fish: and seafood products. The product traded
is cleared future contracts with Superior salmon SUP3-6 kg as the underlying product. Fish Pooliz 2
MIFID || compliant market. Financial contracts are primarily used by salmon farmers, exporters,
importers, processers and retailers in the value chain of salmon to hedge their salmon price risk.
Adding to this comes Trade members taking financial positions on riging or falling salmon prices as a
part of their investment strategy. The annual trade volume is correlated to the contracting needs in
the salman market.

54.737 tons eqgualling 3,3 billkon NOK in underlying value were contracted In 2019, a reduction of
7,6% compared to 2018 due to lower contract volumes in the beginning of 2019, Fish Pool reports a
profit after tax of NO¥ 634.633 - for 2019 as compared to a profit of NOK 36 453 in 2018, The MiFID
Il project was finalised in 2018, leading to lower costs in 2019,

In June 2019 Euronext N.Y finalised the purchase of all shares in Dslo Bgrs VPS Holding ASA, As part
of the Euronext group, Fish Pool will be able to leverage on the Euronext infrastructure. Eurcnext is
the leading commodity exchange in Europe for agricultural products; Milling Wheat, Rapeseed and
Corn.

Eurgnext trades more than 3 times the physical production of Milling Wheat in Europe, while Fish
Pool trades less than 10% of the underlying salmon production. The Euronext infrastructure gives
access to the largest liquidity pool in Europe opening for increasing lHguldity and thus securing the
Trade mermbers better access to contracts for trading and hedging.

Fish Pool has a strong position in the European salmon market, and nearly all market participants in
the value chain of salmaon fallow the price information available at www fishpool #u or the electronic

Trading platform waw. salmonprice.coim .

Price development in 2019

Average spot price for SUP 3-6 kg salmon, the Fish Pool index, was 59,15 NOK/kg in 2019 & reduction
of 2,6% compared 1o 60,76 NOKSkE in 2018, The weak NOK currency led to a reduction of 9,5% in
the salmon price in EUR/kg, from 6,33 in 2018 to 65,01 EUR kg in 2019,
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The 5ep-19 contract was traded at 58 NOKkg level in spring 2nd summer and was settled at 44,20
NOK/kg
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Both cases lllustrating the high risk of operating without hedging in a salmon market clearfy more
wolatile than most agricultural markets, energy, metals etc.

The graph below shows spot prices the latest 10 years, in a clearly rising trend. The latest 4 years
salmon prices have been around the 60 NOK/kg level giving high profits to the saimon farmers. For
some farmers this has led
to a loweer focus on Fish Pool Index 2010-2019

income management and

hedging, resulting in lower

trade volumes at Fish Poal '\
latest years. ' /
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Trade volume
Total trade volume for 2019 was 54.737 tons, a relatively low volume compared to previous years.
Lower hedging need and income focus from salmon farmers latest years combined with buyers

struggling to get acceptance for high contract levels from their customers are main reasons for the
trend the latest years,

Financial results

The annual accounts of Fish Pool have been prepared In accordance with generally accepted
acoounting practice in Norway,

Tatal income from trading fees for 2019 amount to NOK 2,9 million, down NOK 10,1 million from
2018, due mainly to lower volume traded, but also due to an increase in trading through financial
distributors {General Clearing Members) having a discount on Trading fee. Direct members pay 100
MNOK/ton, financial distributors 70 NOK/ ton.

Salaries and personnel costs totalled NOK 5,2 milfion in 2019, a reduction of NOK 0,7 millicn from
2018, Other operating expenses were also reduced in 2019 by NCK 1 million from NOK 3,7 million in
2018 1o NOK 2,7 million. The reduction is primarily due to accrual of fees from Finanstilsynat (Annual
fee reduced from 4007 to 250°) and lower IT costs

Operating profit for 2019 was NOK 0,8 million an increase of 0,7 million from 2018.

Cash fiow from operatiomal activities amount to 2,2 million. The difference between profit before tax
and cash flow from operational activities is due change In accruals related to receivables.

Dividends to shareholders
Aftar the significant dividends paid for the 2016 and 2017 accounts, the board proposed no dividends
for the accounting year 2018, and no dividends are proposed for 2019

Continuous operation

The Annual Accounts have been prepared on the going concern assumption, and the Board confirms
that this assumption is appropriate. Mo events have occurred between the date of the accounts and
the signing of this repart of material significance for the accounts reported for 2019.

Prospects for 2020
While market conditions and the amgount of revenue reported will vary over time, the aim is to create
the basis for underlying growth, regardiess of varying market conditions.

Fish Pool has a strong market position in the salmon industry, and a good basis for growth with the
integration to Euronext commaodities and their infrastructure for derivetives trading.

The first 2 months of 2020 had clearly higher trading volumes compared to 2019,

The compaosition of the Board of directors

The board consists of 3 men and 2 women, Two of the board members are independent of the
largest shareholder, Oslo Bars and Euronext, 9 board meetings were held in 2019. An extracrdinary
general assembly was held on February 217 2020 where @ivind Amundsen, CED of Oslo Bers
replaced Hivard Amundsan as Chalrman of the board.



Risk factors and uncertainty

Fish Pool had a positive result for 2019, and 2 satisfactory equity and liguidity. Fish Pools main
owner, Oslo Bers as part of Euronext group, Is 3 very strong owrmer with high long-term ambitions for
the development of the financial seafood market

Fish Pool has a very low direct exposure liguidity, foreign currency, credit risk, market risk and
interest rate risk. The indirect exposure is however large as these factors are important for the price
development of salmon.

There is a trend far the authorities to impose stricter requirements on businesses in the financial
sector, including providers of financial Infrastructure. This makes it mare challenging for our Trade
members to operate in the regulated market, and may have an adverse effact on securing 2
transparent and well-functioning market for finandal seafood contracts,

Fish Pool has implermented and carry out risk management and internal control in accordance with
the Regulations on Risk Management and Internal Control. No material risks that might threaten the
operations of Fish Poal have been identified, Based on a report from Finanstilsynet, the Board of
Rirectors decided to strengthen the organisation with one new employee focusing on operation and
quality centrol. To secure agzinst overlapping functions and key personnel risk, the Board has also
decided that compliance and market survelllance shall be outsourced to Oslo Bars starting Q2-2020.

The Board of Directors s not aware of any particularly significant risk factors in relation to the
operations of Fish Pool other than as mentioned abowe. There is however significant uncertainty
associated with assessing future conditions.

Personnel and organisational issues

Fish Pool has a flat organisational structure and a high level of involvement of all emiployees in daily
operations. 50% of the 4 emplovees were women in 2019 and the company has equal status for men
and women. In its recruitment processes, Fish Pool places emphasis on the expertise required for the
position in question and language skills in Morwegian and English, regardless of a candidate's ethnic
beckground, age and gender.

Absence due to sickness in 2019 was 0,7 %% comparad to 1,9% in 2018, There were no incidents of
personal injury or reportable accidents involving employees in 2019,

Enviranmental report
Operating a regulated financial market does not have any material adverse effect on the external
environment. The business activities are not subject to any environmental Boences or restrictions.



Research and development
Fish Pool does not carry out any research or development activity.

Osio 13. mars 2020

@ivind Amundsen Gunn G. Slettemo Ingrid Kassan
Chairman of the board Board member Board member
Richard Amesen Micholas Kennedy
Board member Board member
Lgren Martens
Managing director
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Cash flows
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Income statemeant

Fizh Pocl A5A
Dperating income and expenses Mote 2019 201E
Revans 2 B 8094 530 10 108 352
Total operating income B 894530 10 109 352
Salares and related costs 3 5156 015 5854 004
Depracialion 4 284 522 452 152
Oitihar operating axpensas T £ 891 057 3 685534
Total operating expenses B 101 593 10 032 690
Cperating profit T92 937 TE B2
Financial income and sxpenses
Cther Imierest income 63 523 24 581
Other finarcal incamse 753 T3
increase in market valee af financial curent asseis A0 453 23 289
Other financial exponses 520 252
et financial itams 104 Hﬂ B 360
Operating profit before tax B9T 54T 145023
Tax expense 13 282 914 108 570
Profit after tax 634 633 36 453
Annual net profit B 634 533 35 453
Allocations
Tranzlerred to other equity =fild 633 4313 #53_
Total allocations 15 B34 633 36 453
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Assels

Fixed asseis
Intangible assats
Sysiem development
Deferred tax agsets
Total intangible assets

Tangible fixed assets
Fittings, IT aguipmant atc.
Total tangible assets
Total fived assets

Current assets

Recelvables
Acoounis receivables

Dther shori-lerm racsawablas

Total recelvables
Investmants

Cither financal instruments
Total investments

Cash and bank deposits

Total current assets

Total assets

Fizh Pool A5A

Balance sheet
Fish Pool ASA

13

1m0

2019 2018

o 166 741

34188 1702

b ) 'I_E 168 442
251495 g1 101

25 195 81101

59 153 249 544

1 248 700 2 283 650
87 445 85 321
1314 146 2 368 871
2 501 312 2 460 240
2501 312 2 460 849
8220810 6 056 182
12 045 083 10 895 902
12 104 421 11 145 445
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Equity end liabilities
Faid-in equity

Ehare capial

Orhver paid-in equsty
Total paid-in equity

Retained sarnings
Cther equity

Total retained eamings

Total equity

Liabilities

Current liabilities
Trade creditoms

Tax payshla

Publc duties payable
Cthar currant liakilitiss

Total current llabillties

Total liabllities

Total equity and liabilities

Hivind Amundsen
Chairrman of the board

Balance sheet

Fesh Pool S50
Note
14

14
15

15

16

13
"
12

Oslo, 13.03.2020

The board of Fish Pool ASA

Micholas Rennedy
Member of the board

Figh Pool ASA

Gunn &, Sketema

Member of the board

Hechard Arnesan

Membear of the board

2018 2018

2 211 300 2211 300
< 500 000 2 500 000
4 711 300 4 T11 300
528321 4848 625
5283 I 4 648 635
5884 51 8 3158 836
172 465 T3 895
295 568 Q
ab4 672 571 285
1 0BT 3585 1 940 325
2 108 BS50 1 TE5 508
£ 1089 B50 1 TEE 508
12 104 421 11 145 445

Ingnd Kassen

Mesmber of the board

Saren Marens
Managing director



Indirect cash flow

Fish Pool ASA
Note

Cash flows from operating activities

Profitioss before tax

Taxatian paid

Crdinary depreciation

Chamge in actounts recenable

Change in actounts payabla

lems classified as investment or financing achivilies
Change in other accrusl items

Met cash flows from operating activities

Gash flows from investment activilies
Payments to buy tangible assets
Het cash flows from investment activilies

Cash flows from financing activities
Paymant of dividend
HNet cash flows from financing activities

Met chenge in cash and cash eguivalents
Cash and cash eguivaleniz &l the siart of the period
Cash and cash equivalents at the end of the period

Fizh Foel AS4

2019 208

BO7 547 145023
o -299 908

254 522 462 152
1036850 -1 654 186
83 580 -Q0 674

] -33209

-82 175 337 259
2196303 1743634
-31 875 o
31 875 0

o 2721600

0 2721600
2163428 4465234
B0BE 162 10864 838
8 228 610 & 399 664
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Fizsh Pool ASA

MNote 1 Accounting principles

About Fish Pool ASA

Fish Pool ASA provides an international, regulated mamkeiptace far buying and sefling of financial salmaon
contracts, The annual accourts for Fish Pool A5A is consolidated on group level, Fish Pool is [ocated in
Fantoftvegen 38, Bergen.

Oslo Bers ASA owns 37% of the shares in Fish Pocl ASA, Oslo Bars is a wholly-owned subsidiary of Osla
Bers VP33 Holding A5A. Qsle Bers ¥PS Holding is & subsidiary of Eurcnext Mordics Hobding AS, which is &
subsidiany of Euranext MV, Fish Pocl is & part of the conaclidated accounts of Euranext NV, The consalidated
accounts of BEuronsxt NV i3 svailabis on wwew euronext.com

The functional currency far Fish Podl is Morwegian kroner (MOK),

Accounting principles

The sccounts have been prepared in accordance with Morwegian legislation and generally acoepted
aceunting principles in Monsay, The aceountng prindiples set cul below hawe been applied in a uniform and
consistant mannar in the sccounts presemted.

Revenues
Revanue in Fisn Pool is solely fradging fee bazed on traded volumas in Fish Fool. Trading fees are imviced n
arrears and are recognised as income as income In the manth to which they apply.

All trades m 2018 have besn clearad and for which both parties have secured settlement from Masdag
Clearing. The ravenus in Fish Poal comes fram clazsred trades.

Use of astimates

I the preparation of the annual accounts estimates and assurmptions have bean made that have afected the
profit and loss account and the valuation of assets and liabiltes, and unceriam assets and kabilities on the
balance sheel date in acoxwdance with generaly accepled accounling practioe. Areas which 1o a large extent
contain such subjective evalualions, a high degree of complexity, or aregs whers the assumplions and
estmates are matera| for the annusl accounts, are descrbed in the notes,

Foreign currency
Foreign currency transactione are translataed at the exchanga rate on the date of the transaction. Monatary

fareign currancy items ara translatad to NOK af the exchanga rabe on the balance sheat date. Non-monetary
iberrre that are measwnad at histarical cost in a foréign cumrency a7 transiated to NOK using tha exchange
rate on the trameaciion dale. Mom-monetary fems that are measured &t fair value in & forsdgn curmency sme
translated to MOK using the exchangs rale on the measurement date, Exchange rate fluctuations are postad
to the profit and loss account as they ariss wndar other financial iterms.

Tax

The tax charge In the profit and loss account corsists of tax payable for the peniod and the changs in
deferred tax. The company operates within financial services and has a tax rate for ordinary income of 25 %
Deferred tax is calculated at the tax rate at 26 % on the basis of fax-reducing and tax-incregsing temporany
diffzrences that exist belwsan accounting and tax values, and the tax loss carried forwand &1 tha and of the
accounting year. Ta=-increasing and {ax-reducing temporany differances that revarsa or may raversain tha
same period are s off 2nd entered net. The net defermed tax recelvable |5 enterad on the balance shesl to
tre extent that it iz likely that & can be vhlizsed.

Clagsification and valuation of fixed aszets

Fizxed assals consist of assats intended for kong-term ownarship and use. Fixed azseis are valued at
acquesition cost less deprecigtion and write-downs. Long-term lishbilities are entered on the balance sheet at
the nominal mount at the time of the transection.
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Fish Pool ASA

Plant and aquipment is capitalised and appreciated over the economic [ifatima of the assel Significant tems
of plant and equipmant that consist of several material components with different lifetimes are broken down in
arder ta establish different depreciation periods for the different components. Direct maintenance of plant and
equipment is expensed on an ongoing basis wnder operating costs, while additions or Improvements an
added to the assel's cost price and depreciated in (ine with the asset. Plant and equipment is writhen down 1o
e recaverable amount inthe event of a fall in valus that & nol expected io be femporary. The racoverabla
amourd is the higher of the net sakes value and the value in use. Vialue in use is the present value of future
cash flows related o the asset, The write-down is reversed when the basis for the write-down is na ienger
present

Classiflcation and valuation of current assels

Currenl agzets and shori-term lisbilities consist normally of tems thet fall duefor paymeant within ore year of
the balance sheet date, as well as fems related to the stock cycle. Current assels are valsed at the lower of
acquisition cost and fair value. Short-term Babilities are entered on the balance sheet al the nominal amount
at the time of the transacton.

Research and development

Expanses on research and development are capitalized to the extent one cannot identify a future sconomic
benaflt related to the development of an idenfifable infangible agset and where the acquisifion cost can be
measured refiably, In the opposite case such costs are expensed as incurred. Capitallsed research and
devalopmant is depraciabed on a siraight lime basis aver its economic lifetrme.

Recefvables

Recevables from customers and other receivables are entered at par valve after deducling a provision for
sxpected losses. The provision for losses is made on the basis of an individual assesement of the respective
receivables. In addition an unspecified provision s made to cover expected losses on claims in respect of
customer recatvables.

Penzion lkabilitles - Defined-contribution schems
The eost of @ defined-cantribution pension scheme comespends to the premium pald to the insurance
company for the period,

short-term investments

Shori-term imvestments (shares valued as current assets) are valued at the lower of acquisition cost and fair
value on the balance sheet date. Dividends and other distributions received from fhe companbes are pogtad
to income under other finencial income.

Conditional outcomes
Costs related to condiicnal autcomes are posted to the ascounts when the cuicome can be asfimated and

the costis regarded as bkely.

Cash Thow statemeant
The cash flow statement has been prapared using the indirect method, Cash and cash equivalents consist of
cash. bank deposits and other short-term, liguid investments,
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Fish Pool ASA
Mote 2 Revenue

All sales revenue is commizsion for executed jrades in the financial markatplace Fish Pool,

2019 2018
Brokerage fae 8 884 530 10 109 352

Geographical classification is 100% in Norway as &ll cleared frading are invoiced to fhe Nasdag OMX Oslo
NUF {branch} and classified as Norwegan, regardiess of which country the trading members resids in.

Note 3 Salary costs and benefits, remuneration to the chief executive, board and auditor

Salary cozts 2019 2018
Salares 4 D45 080 4 605 011
Ermployrment fax BS54 078 g7 473
Pension costs 220 245 266 167
Cher bansfits 38 831 43 253
Total 5156 015 5 B84 904

In 2019 the company empioyed 4 man-years,

Fension liabilities
The comgpany is liable to maintain an occupational pansion schame uncer the Mandatory Cooupational
Pensions Act. The company's pension schemes satesfy the requirements of this Act,

Remuneration to leading personnedl Managing director
Salaries 1361 472
arizble salary 204 651
Pernision costs 731883
Other remuneration 24 7i2
Sum 1 664 708

The staiement includes salaries and variable salaries paid in 2012, Other remuneration apelbes to reported
aliowenceas such as telephone and employee insurance, while pensions correspond o contributions.

The company has fwo-variable salary scherne for s emplovees; rading bonus based on traded volume and
profit bonus based on pre-tas profit achiaved. There are no option agreements for employees at year-end.

There sre no severance pay schemes for sanior execulives. Mo loans of guarantess have been provided
maregement or board members,

A statement has been prepared on the determination of salares and other remunaration to senior executives,
of. Section 6-1€ a of the Pulblic Limited Companigs Act, Senior executives shall be offered campetitive
condilions so that the company ensure contiwity of management and the opportunity to recnut qualifisd
personnel to senior posttions, With compatitive terms are meant conditfans at the same |evel that comparable
companies offer,
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Fish Pool ASA

Directors' fees : 2018 2018
Ingrid Kassen 75 000 72 000
Johan Herman Michelat AT 500 ¢
Richard Armesen 37 500 Q

Remuneration are paid yearly in ameans.

Chairran of the board Bivind Amundsan is employed by the parent company Oslo Bers ASA and da rat
receiva board remuneration, Micholas Kennady was appointed as board member in 2020.

Auditor
Bt fees in 2019 amount to 108 250.

VAT |s included in the audil fes,

Mote 4 Fixed assels

Fittings, IT equipment, Systom development Total Fiked

atc. Assels
Acqulsition cost as of 01.01.2018 3004115 1700072 4 T4 187
Additions 31875 0 31 BTS
Cizposals 0 a 0
Acquisition cost as of 31.12.2018 31258 2890 1700072 4 326 062
Accumulated depreciation 3100 745 1700 072 4 300 867
Book value as of 31.12.2018 25 195 [ 25 195
The yaar's deprecialion 87 781 168 741 254 522
MNote 5 Financial Instruments
Money market fund Fair value Change in fair valus Fairvalue Acquisitlion cost
01.01.2098 31122018

Heloerg Likviditel 2 480 348 40 463 2 501 312 2 260 618

Mote 6 Operational lease

The company has enterad into operating leases in office premises, The leasing has § months lermination
period and will expire i 2023,

20138
Rentad cost Z25 000
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Fish Pool ASA
Mote 7 Other cperating expenses

2019 2018

LIse of extamal and intercompany sarvices TG4 547 S16 328
IT operalicns / eguipment / maintenance T24 531 Td1 503
Marketng, travel and represantation 430073 457 B4
Training and personal benafits 224 188 282 11
Office expenses and remgl 368 398 437 455
Expensed fee (Finanstilsymet, regulatory oversight boand) 100 Q00 BO0 000
Cithar expensas T8 316 158 BE6
Sum 2 891 057 3 886 514
Mote 8 Accounts receivables
Accounis raceivabla amaunl 1o NOK 1 246 700 par 31.12 2015,

There were no provisions for kosses on dlaims in 2018,

Nole 8 Related parties

Traneaciions with related parties:

Related party Agreement Transactions
Oslo Bars ASA Intercampany transactions 176.2M1
Oslo Market Solutions AS Intercampany transactions 400 208

Dslo Bors A58 owns 96,06 % of Fish Pool ASA,

Al transactions done with related parlies has bean a part of the ordinary business and agreements are pricad
according to the standard price Bst,

2018 2018
Accounts payable
Ozla Bers ASA 4] 18 420
Cislo Market Solutions AS L] 4 804
1 850 23220

Mote 10 Other short-term receivables

Other receivables consist of prepaid costs of NOK 67 446
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Fish Pool ASA

MNote 11 Cash and cash equivalents

Cash and cash equivalents comprises a restricied bank account for payrodl withhodding tax of NOK 250 075,

Mote 12 Other current lbilities

Other current liakifties consist of accrued wages of NOK 763 807 and accrued expensaes of NOK 323 545,

MNote 13 Tax

This year's tax expense 2018 2018
Enterad tax on crdinary profitioss:

Payable lax 285 388 a
Changes in daffered tax assets -32 455 108 570
Tax expense on ordinary profitioss 262 914 108 70
Taxable mcome:

Ordinary resull belone fax 4y Sdv 145 023
Parmanent diferances 180 287 Z£0 028
Changes in lemporary diferences 83639 =308 633
Taxable income 1161477 28 B33

Payabke tax in the balance:
Fayable tex on this year's result 286 368

Total payable tax in the balance 255 368

Calculation of effective tax mbe:

Profit before tax BAY 547 145023
Caleulated tax on profit befors tax 224 387 35 256
Tax effect of permanent dfferences 47 573 56 25T
Total 271 860 82 513
Effacibe tax rate 30,3 ¥ 83,8 %W

The tax effeci of temporary differances that has formed the basis for deferred 1ax and deferred tax
advantages, specified on type of temporary diferences:

2019 208 Difference
Tanghle essets =136 G28 -42 958 93839
Total ~-136 628 42 988 33 629
Defarred tax assets (25 %) -34 157 10 747 23 410

Effact of change in tax rate
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Mote 14 Shareholders

Fizsh Pool ASA

The share capital in Fish Pool ASA as of 31.12 consists oft

Amount of shares Face value Share capital
Ordinary shanes 170 100 13,00 2211 300
Total 170 104 13,00 2 211 300
Ownership structure
Shareholders in % &t year and:
Ordinary Owner interast  Share of votes
Oslo Bars ASA 164 930 7.0 87.0
Saren Mariens & 620 27 27
Bergen Révarebars i 500 0,3 03
Francois Pemone 50 i) 0
Total number of shares 170 100 100,0 1000
Shares and options owned by the Directors of the Board and the Management:
Name Position Ordinary
Saren Marens Mangeging diractor 5120
Note 15 Equity
_ Share capital  Other paid-in equily Cther equity Total
Equsty 01.01.201% 2 211 300 2 500 000 4 643 B36 8350 936
Profit for the year B34 B35 B34 B35
Equity 31.12.2018 2211 200 2 500 000 6 283 271 9 894 571
Mote 16 Result par share
. 2019 2018
Raslt 634 633 36 453
Result par share 373 321
Mumber of shares 01.01 170100 170 100
Mumber of shares 31,12 170 100 170100
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To the Genaral Mesting of Fish Pool ASA

Independent auditor's report

Report on the Audit of the Financial Statameants

Cipsnlan

We have audited the financial stefements of Fish Pool ASA showing a proft of MOK B34 633, The
financial statements comprige the bafance shee! as at 31 Decamber 2019, the income statement and
cash flow statement for the year then ended, and noles to the financial statements, including &
summany of significant accounting policles,

in our opinion, the accompanying financial siatements are prepared in acoordance with law and
regulatiors and give a true and fair view of the financial posifion of the Company as at 31 Decamber
2019, and its financial parformance and iis cash flows for the year then ended in accordance with the
Morwegian Accounting Act and accounting standards and practices generally accepted in Norway.

Baazis {or Opindan

We conducted our audit in accordance with laws, regulstions, and auditing standards and practices
generally accepted in Norway, Including Intemational Standards on Auditing (1SAs). Our
responsibilies undar those standards are further described in the Awvdifor’s Responsibiiies for the
Audit of the Financial Stafemenis section of our report. We are independert of the Company as
required by laws and regulations, and we have fulfilled our ofher ethical responsibilities in accordance
with thase requirernents. We baflave that the audit evidence wa have oblained i sulfficiant and
appropriate o provids a basis for our opinion.

Dther informaticn

Managameni is respongible for the ather information. The other Information comprises miormation n
the annual report, except the financial staternents and owr auditor's report thereon,

Our opinion on the financial statements does not cover the other information and we do not express
gny form of assurance conchusion thereon,

in connection with aur audit of the financial statements, our resporsiility is o read the other
information and, In doing so, consider whather the olher Information is materially inconskstent with the
financial statemants or our knowledge obisined in the audit or olherwise appears to be materially
misstated.

if, basad on the work we have performed, we conclude that there is a material misstatemeant of this
other information, we are required to report that fact We have nothing to report in this regard.



kPG Fish oot 84

Responeibiites of the Board of Drectors and the Managing Director for the Financial Siatemants

The Board of Directors and the Managing Direcior (management) are responsible for the preparation
In accordance with kaw and regulations, including falr presentation of the financial statements in
gccordance with the Nonwegian Accounting Act and accounting standards and practices generally
accepted in Monway, and for such Intermal control as managemend determines |3 necessary ko enable
the preparation of financial stalements that are fres from materdal misstatement, whether due to fraud
or arroe,

In preparing the financal statements, management s responsible for asseasing the Compeny's abiity
1o confinue as & going concern, disclosing, s applicable, matters related to going concern. Tha
financial statements use the going concem basis of accounting insofar as it is not lkely that the
enterprise will cease operations.

Auditor's Responsibililes for the Audt of the Financial Bielameants

Our objectives are to obtain reasonable assurance about whather the financial statements as a whole
are free from material misstabament, whather duea to fraud or amror, and o isswe an audiler's repart that
includes our opinion, Reszonable aszurance iz a high level of agsurance, but iz not a guarartee that
an aucit conducied in accordance with laws, regulations, and awditing standards and praciices
ganarally accapted in Morway, including 15As will always detect 8 material mizstaterneant when it
axists. Misstatements can arise from fraud or ermor and are considered matardal if, individually or in
agorepate, they could reasonably be expecied fo influence the economic decisions of users tsken an
the basis of these financial statements.

Az part of an sudit in accordance with laws, regulaticns, and audiing slandards and practices
generally accapted in Morway, induding |5As, we exarcise prefessional judgment and maintain
professional scepficism throughout the audit. We also:

+ igantify and assass the risks of material misstatement of the finenclal statements, whether due
1o frawd oF error, We design and perform audit procedures resporsive to those risks, and
obtain audit evicance that is sufficient and appropriate 9 provide a baais for our opinion, The
risk of not detecting a material misstatement resulting from fraud s higher than for one
resulting from emor, as fraud may involve collusion, forgary, intentional omissions,
mizrapresentations, or the override of intemal control.

= obian an understanding of internal contred relevant to the awdit in order to design eudit
proceduras that are appropriate in the croumstancas, buf not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal condrol.

» pvaluate the approprigteness of sccounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» conciude on the eppropriataness of manapement's use of the going concem basis of
accounting and, based on the audit evidence obtained, whathar a material uncarizinty edate
related 1o events or conditions that may cast significant doubt on the Company's ability o
continue as & going concarn. If we conclude thal a material uncertainty exists, we a&re required
io draw attention in cur auditor's report to the relaled disclosures In the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions aré basad on
the sudit evidencs obtained up to the date of our suditor's report. However, fiture events or
conditions may causa the Company to cease fo confinue 8s a going conceam,

«  evglusta the overall presentation, structure and content of the financial statements, incleding
the disciosures, and whether the financlal statements represend the underdying iransactions
and evenis In @ manner thal achieves fair preseriation,

We communicate with the Board of Directors regarding, among other matters, the planned scope end
timing of the audlt and significant audit findings, Including &ny significant deficiencles in internal control
that we identify during our audit
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Report on Other Legal and Reguistory Requirements

Cipenian on the Board of Directors’ repan

Based on our awdit of the financial staterments as described above, & is our opinion that the
Information presented in the Board of Directors’ raport conceming the financisl statements. the gaing
concem assumption and the propesed allocation of the result is consistant with the financial
stalements and complies with the law and regulations.

Opmnion on Regietration and Documantation

Based on our audit of the financial slatemants as describad above, and conirol procadures we have
considered necessary in accordance with tha International Standard on Assurance
(ISAE} 3000, Assurance Engagemants Other than Awdits or Reviews of Historical Financial
Information, it is eur opinion that management has fulfilled its duty to produce a proper and clearly sat
cut registration and documantation of the Company’s accounting infarmation in accordance with the
law and bookkeeping standards and practices generally accaptad in Morway,

Oslo, 30 March 2020
KPMG AS
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